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In late May, a number of domestic and international financial analysis companies issued reports
projecting a minor recovery in the Mexican economy during the second half of 1994 and into
1995. The reports suggested the performance of the Mexican economy will improve gradually
in the second half of this year, but overall performance for the year will be lackluster due to a
disappointing GDP growth rate of 0.5% in the January March quarter.
In general, most analysts anticipated a growth rate of between 1.5% and 3% for 1994, mostly because
of economic and political uncertainty ahead of the upcoming Aug. 21 elections and recent political
turmoil in Mexico. On the other hand, for 1995, the range of forecasts was for a GDP growth rate
of between 3.8% and 5%, assuming that Mexico's political and economic situation stabilizes in the
second half of 1994.
Among the international analysts, Germany's Deutsche Bank forecast the GDP growth rate at 2.5%.
for 1994 and 3.8% in 1995. For its part, the Conference Board of Canada predicted the growth rate for
this year at 2% and at 4.2% for 1995. The most optimistic of the reports was issued by Banco Espanol
de Credito (Banesto), which projected a GDP growth as high as 3% this year. The report did not
mention a specific forecast for 1995, but suggested the economic prospects for the Mexican economy
are "positive" through at least 1996.
Meantime, US financial services company Morgan Stanley forecast Mexico's GDP growth for
this year at 2.4%, and a rate of 4.5% for 1995. Morgan Stanley analysts suggested the recovery
will be led by an increase in exports and by government expenditures on public works. Among
Mexican analysts, Arturo Fernandez, an economist at the Instituto Tecnologico Autonomo de Mexico
(ITAM), projected GDP growth for this year at 2%, and at 5% for 1995. He made the prediction at a
conference sponsored by ITAM in Monterrey in late May.
Another conference participant, Grupo Financiero Bancomer (GFB), projected the growth rate
at 1.8% for this year. GFB did not issue a forecast for 1995, but predicted that Mexico's economic
growth would resume at the end of the third quarter of 1994, when foreign exchange and interest
rates are expected to become more certain.
For its part, La Jornada conducted a survey of financial analysts from prominent brokerage houses.
The analysts projected this year's GDP growth at 1.5% to 2%. Among those interviewed were
analysts from Casa de Bolsa Vector, Casa de Bolsa Afin, and the Grupo Financiero Obsa-Serfin. In
recent interviews, MacroAsesoria Economica projected this year's growth rate at 1.5%, while the
Mexican Institute of Finance Executives (Instituto Mexicano de Ejecutivos de Finanzas, IMEF) said
GDP growth would reach 2% in 1994.
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